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Senator Fonfara, Representative Horn and distinguished members of the Finance, Revenue and 
Bonding Committee. 
 
My name is Jeremy Otridge, I am an MPH student at the Yale School of Public Health. I have 
experience working on social policy and researching the factors that affect infant and 
adolescent development. 
 
I am testifying in support of HB 5673, An Act Concerning the Reformation of Certain Taxes and 
Tax Credits, with modification. 
 
Connecticut is one of the wealthiest states in the country yet faces unacceptable levels of 
inequality and poverty. Connecticut is the only high cost of living state in the country with an 
income tax that does not adjust for family size or childcare expenses. As a result, 68% of 
families with children in Connecticut are struggling to pay their usual household expenses. We 
are not effectively using the resources at our disposal to support those who need assistance. HB 
5673 proposes a targeted solution to support these families. 
 
HB 5673 proposes to create a state Child Tax Credit (CTC) and enhance the Earned Income Tax 
Credit (EITC). At the federal level, the CTC and EITC have been some of the most successful 
benefits at raising families out of poverty, with millions benefitting every year1. Research has 
found that the EITC and CTC increase employment, improve school performance and 
attendance, promote the health of parents and children, and lead to children earning more as 
adults2. These benefits are particularly important because the conditions that children are 
raised in have significant impacts on the rest of their lives. Ameliorating poverty and ensuring 
that children and their parents have nutritious food, secure housing, and the financial resources 
to access healthcare is essential to creating a healthy and prosperous state.  
Implementing these programs is as close to a sure bet as Connecticut has to decrease poverty, 
increase health, and boost employment.  
 
While Connecticut is often a leader in innovate social policy, there is a long list of examples to 
follow in implementing these benefits. In addition to the successful federal CTC, 10 states have 
already created permanent state-level CTCs3. Connecticut is already 1 of 22 states with an EITC, 

 
1 https://www.cbpp.org/research/federal-tax/eitc-and-child-tax-credit-promote-work-reduce-poverty-and-support-
childrens  
2 Ibid 
3 https://itep.org/state-child-tax-credits-and-child-poverty-50-state-analysis/  
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but there are 5 states with more generous benefits4. We are in a scenario where Connecticut 
does not need to be a leader. Instead, we can look to successful examples around the country, 
and implement a proven benefit that addresses some of the biggest challenges facing our state. 
 
There are two critical components to an impactful CTC: credit value and refundability. HB 5673 
proposes a refundable $500 tax credit per child for up to 3 children. This is a good start, but we 
can do more in 2 ways. 

(1) The value of the credit should be increased from the proposed $500. This would 
decrease poverty, but there is a significant decrease in child poverty (“bang for your 
buck”) as the value of the CTC is increased (to a point). For example, an $1,800 credit 
could reduce the child poverty rate by 20%. Or more modestly, a $1,000 credit could 
reduce the child poverty rate by approximately 10%. Doubling HB 5673’s proposed CTC 
more than quadruples the expected reduction in the child poverty rate5. While an 
increased credit would require greater short term spending, it can result in long-term 
savings. Not only have the CTC and EITC diverted people away from welfare programs, 
but research has found that access to these credits can lead to children earning higher 
incomes as adults, increasing the tax revenues available to the state. HB 5673’s other 
sections that make Connecticut’s tax system more progressive will also help fund a more 
comprehensive and targeted CTC. While it is positive that the costs of the credits can be 
covered by an improved tax system and increased future revenues, it is also worth 
spending more to support those that make this state great. 

(2) Whatever credit is passed should be fully refundable. If a tax credit is not fully 
refundable, then those who are at the lowest income levels cannot utilize the full credit 
because their taxes are less than the credit. While this credit ought to help all families in 
need, it should also be targeted to have the greatest value for those who are the lowest 
income. Making the CTC fully refundable ensures that regardless of taxable income, 
those with the greatest need can still access the full value of the credit.  

 
Establishing a CTC and enhancing the EITC will bring significant benefits to families and 
Connecticut as a whole. Connecticut is one of the few states that makes no allowance in its tax 
code for the additional costs families face when raising children. This means that two families 
with equal income will pay the same personal income tax even if one has no children and the 
other has three. Introducing a CTC and enhancing the EITC will help account for the increased 
expenses that families with children face. These two credits, combined, will help alleviate child 
poverty, increase the number of workers and taxpayers, and ensure that nobody is left 
behind. 
 
Thank you for considering my testimony today, and I hope this committee and the General 
Assembly will take the necessary action to support families in Connecticut. 
 

 
4 https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/state-and-local-
backgrounders/state-earned-income-tax-credits  
5 https://itep.sfo2.digitaloceanspaces.com/Child-Tax-Credit-Options-Connecticut-2022.pdf  

https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/state-and-local-backgrounders/state-earned-income-tax-credits
https://www.urban.org/policy-centers/cross-center-initiatives/state-and-local-finance-initiative/state-and-local-backgrounders/state-earned-income-tax-credits
https://itep.sfo2.digitaloceanspaces.com/Child-Tax-Credit-Options-Connecticut-2022.pdf


Thank you, 
Jeremy Otridge 
Jeremy.otridge@yale.edu 
 


